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CHAPTER ONE

1,1Introduction

Sino-Africa relations has  grown in strength over the years especially since the founding of “new China” in 1949.The old  ideological and struggle against imperialism driven relationship have turned now to a combination of pragmatic economic and political means with both having  the  objective to ensure a peaceful and conducive world for  a continues economic growth and stability at home. (Anshan L, 2008). Geo-political and strategically, China increasing demand for Africa natural resources resulted in an increasing prices, income and general development of the continent especially for the resource endowed economies. A case in point is Nigeria for being able to pay off its outstanding loan and Sudan has also metamorphous from being a net oil importer to oil exporter. As a way of raping from the relationship, China obtains 30% of its annual oil imports from Africa in 2005. (Anshan L, 2008, 39). This means that the bond of the relationship is intrinsically linked to domestic and external attributes or conditions of both partners. In this regards, Rotberg cites Stephanic Rupp as  explaining  that “China has a robust and reciprocal partnership with Africa states at the highest level of diplomacy, in contrast to Euro-America tendencies to treat Africans states as second –tier players” (I Rotberg, 2008; 2).

But, the cacophony of Chinese activities in Africa and any part of the world cannot be devoiced from its growth and current status in global political economy. Through a combination of sound economic management, policy reforms, and hard work China has realized burgeoning economic growth of more than 8 percent a year for the last decade. (Zafar A, 2007) .Further, Rotberg, (2008) noted that, the world largest nation-state is growing at 10 to 11 percent a year. (Robert, 2008:1), this means that whatever natural resources beneath the soil of Sub-Sahara Africa China needs them to augment its unprecedented industrial growth and invariably to feed the world consumer demand. 

 Meanwhile, the growth and success of the Chinese economy in the 21st century which rather witnessed recessions or economic crises in other giant economies like the United state of America, Germany, United Kingdom etc as pointed out by the above Chinese annual growth  figures is as a result of the combination of authoritarian socialist politics, and increasingly market based form of economic organization (Xing L, 2008:) and also bases on the philosophy of “crossing the river by feeling the stones” Xiaoping, D
. This stands to reason that China current political and economic status in the world economy is as a result of the strong will on the part the leadership to often embrace external policies or ties that are good for the domestic development without necessarily yielding to full prescription of external imposition like the idea of development as prescribed by the Washington consensus. China’s idea of development relationship is more in line with the development paradox of using what one has to get what he/she wants. 

 In effect, the renew commitment of China-Africa and particularly Ghana relations which will form an integral part of the study, came to light in the  2006 forum on China-Africa cooperation held in Beijing base much  on the above. (Kwaa Prah, 2007, Davies M et al 2008). This historic summit cemented and broaden the relationship and the aftermath of it saw an increase in diplomatic and cultural exchanges, trade, investment, debt cancellation among others between China and African states. But interestingly enough, while China as noted by Chidaushe M (2007), as having “a clear policy to engage with Africa as a whole, Africa’s approach to China still remains largely ad hoc. Although several countries have adopted a ‘Look Eeast’ policy, these are still at individual national level with each country pursuing maximum benefit for its own best interest and specific needs. (Chidaushe M, 2007; 109-110).

Against this background, this research will be dedicated to looking at Sino-Ghana relationship, though areas where inference can be drawn from other African countries as an impetus to enrich the findings will be considered. The motivation for the choice is that much has been written about China-Africa relations but a specific country to country relation with China has not attracted same scholarly attention. The goal of the study is to investigate and understand what factors account for the commitments at the level of socio-economic diplomacy between China and Ghana. To achieve this objective, the study will investigate how the relationship does present both opportunities and challenges for Ghana quest for a sustainable development. A broad overview of Ghana and its socio-economic engagement with the people Republic of China will be highlighted in the introduction section of the analysis, followed by a detail analysis of the relationship as well as the likely opportunities and challenges it might posed for Ghana’s bid to establish a sustainable development. Against this background, this study seeks to research and understands the below question:

Question:

To what extend does Sino-Africa relationship presents both opportunities and challenges for Ghana quest for sustainable development alternative?

To answer the above question, the thesis seeks to use qualitative content analysis approach to interpret documents from the Ghana Government and its allied Aid Agencies such as IMF and, World Bank, and the China Ministry of Foreign Affairs. Also, Statistical data from the Ghana statistical service, Ghana investments promotion council, and other credible sources would be interpreted together with the dependency theory world system theory, and the Chinese development model to generate a shared  meaning about the opportunities and challenges that the relationship unveils  for Ghana quest for a  sustainable development.

1, 2 Problem Statement,

The rise of the people Republic of China in the global political economy has triggered academic discourses among researchers in international political economy, social, and political commentators. These discourses are resulting from so many burning issues or factors. For at one breathe, the rise of China in the global sphere has been likened to the awakening of a sleeping giant. Accepting this as given, then it’s coming out from the slumber has a lot for the world economy in general and Africa/Ghana in particular. For instance, China has more than expected contributed to keep the annual world economy growth above 4 percent threshold and has apparently staged as a key net importer of commodities. (Raphael Kaplinsky et al 2006). This phenomenon is quite critical for the improvement of terms of trade for primary commodity producers like Africa and for that matter Ghana. To buttress this point of view, Anshan explains that trade between China and Africa has more than quadrupled over the years to reach 52.3 billion dollars in 2007. (Ashan L 2008, 34). It must be acknowledged that, this historic growth of Africa trade to Asia is mainly driven by exports to China and India.   

China strategy of African engagement is betting conventional practice. One of the strategies the country  is using to register  its economic presence and gaining international power and good will has been through continues efforts of financing infrastructure projects, huge economic investment and signing of trade agreements especially with Sub-Sahara African countries, (Lum Thomas, 2009).This foray has however, attracted mix reactions and interpretations by Scholars, African political leaders and civil society, Chinese leaders and African old development partners. Some of these are presented below.

African leaders have embraced the Chinese engagement on the numbers of reasons; first they contended that the presence of China has enhanced competition and increase the prices of African commodities, which culminated in the ability of the resource reach countries in particular to be able to finance its debt, (Zafar A 2007, Anshan L 2008). Another reason is the fact that Sino-Africa relations is often about ‘win, win’ and devoid of strict conditionality’s as common with the old development partners such as the European Union and the West engagement with Africa. In this regards Zafar quote Sahr Johnny Sierra Leone ambassador to Beijing, 2005  as saying that…”We like Chinese investment because we have one meeting, we discuss what they want to do, and then they just do it….There are no benchmarks or preconditions…”(Zafar,2007;1). 

Besides, after the forum of China-African co-operation in 2006, many African countries debt were canceled, different types of imported goods to China have also attracted zero tariffs with the primary objective of boasting less endowed African countries exports to main land China. Moreover, China peace keeping mission in Africa via the United Nation to protracted conflict regions in the continent have also increased. In 2008, China contributed 1457 peacekeepers and observers attached to 7 United Nation mission in Sub-Sahara Africa. The country also said to have dispatched 100 engineers to staff the peacekeeping operation in Darfur.  (Rotberg, I 2008; 10). These unfolding events have inspired the president of South Africa, Thabo Mbeki to remark that, there are some in the world who fear this message of hope and the possibility it presents to define the process of globalization in a manner that benefits the poor of the world….They see the development exemplified by the China-African partnership as a threat to their Selfish interest. (Kwaa Prah, 2007; 6). These and many other similar arguments put forward by African leaders are testimony to the assertions that the Chinese presence in the continent has been much well come by them.     

However, some civil society groups in some countries particularly Ghana, South Africa and Lesotho have expressed worries and demonstrated against Chinese Business activities for claims that it is undermining local production especially for those in the textile industry. Also, it has been claimed that China is not involving many Africans in their projects but rather a greater chunk of the work force are being recruited from China (Large Daniel, 2008).

Besides, it has been argued mostly by the old development partners that, China support for Africa countries unconditionally will ultimately undermines gains made in the area of human rights and political reforms. Aid to rouge states like Sudan and Zimbabwe without conditions has raised concerns that the flow of Chinese development assistance may cause African governments to delay reforms that promote openness and accountability (Zafar, 2007:106).

However, Chinese leadership has contended   that China presence and activities in any part of the world and Africa specifically is based on the five principles of peaceful co-existence such as: mutual respect for each other territorial integrity and sovereignty, mutual non-aggression, mutual non-interference in each other’s internal affairs, equality and mutual benefit, and peaceful coexistence,
 and Wenping He (2007; 37-38).  They will therefore not dance to the tune that, “Human rights are superior to sovereignty” as this notion is tantamount to the interference of the internal affairs of other states, viewed by the Chinese as colonialism in another form which must not be encouraged. (Kwaa  Prah, 2007).To buttress on this, the Chinese deputy foreign minister Zhou Wenzhong indicated that China’s activities in Africa are purely on business grounds, and accordingly China will  separate politics from business in its relation with Africa as a means to avoid imposition. This was in response to his comment on the Darfur Crisis. (Kwaa Prah, 2007; 4).   

In the researcher’s opinion, most of the arguments put forward by the civil society groups in Africa, Leadership of the continent, African old development partners and the Chinese leadership have focused more on the relationship as well as the benefits Africa and China stands to drive. However, very little has been investigated on whether the Sino-Ghana or Africa relationship is ‘win’-‘win’ or ‘win’- ‘loose’ situation. In the same vein, much has not been written about the likely development implications about Sino-Ghana in particular and Sino-Africa as a whole. The study will first and foremost examine the opportunities and challenges Sino-Africa relationship presents for Ghana quest for sustainable development alternatives and in my view makes the research very important to carry out. For instance, has the relationship in anyway creating the enable environment for Ghana industrial take off or it is rather undermining the country gains in that direction? In this sense, it will be imperative to find out the trend of trade and investment flows between the two countries over the years. Further still, one could question whether the relationship is impacting positively for both countries diplomatic gains in the community of nations or otherwise. With this, an assessment of the various bilateral Aids, Loans, Grants and technical assistance from China to Ghana will be put into context.

1, 3 Structure of the Thesis,

To enhance the reader friendliness, I have here included a brief outline of the structure. This

 Study has been divided into various sections, starting with the first and present chapter – the

Introduction that presents the topic of the study, states the problem formulation and the research question.

 Chapter 2 contains the methodological considerations behind the study. Chapter 3 presents and explains the different theories including limitations or criticism of the theories and how they are to be applied in the study.  Chapter 4 which is the heart or the pivot around which answers will be found to the question and that is the analysis chapter of the study. It will cover a brief profile of Ghana, introduction to Sino-Ghana relationship to be followed by a thematic analysis such as Trade, Investment and Aid/Economic development in the relationship. The final, chapter will be the conclusion and perspectives for the study.

. 

 CHAPTER TWO,

2.1 Methodology,

This section presents an overview of the structural framework upon which the study will be carried out. It include; ontological considerations, case study, research strategies, areas of analysis, sources of data, use of theory and the limitation of the study.

Fig 1.[image: image9.png] An outline of the main steps of the research.
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2.2 Ontological Consideration,

In order to generate and grasp the meaning and realities surrounding Sino-Ghana relationship, the study seeks to use the interpretive approach. This approach seeks to explain how members of a social group interpret the world around them (Bryman, 2008; 17). In this regards, the research seek to interpret documents from the Ghana Government and its allied Aid Agencies, scholarly articles on Sino-Africa relationship with particular emphases on Ghana, the internet, and  those from the China Ministry of Foreign Affairs as well as the selected theories. The interpretative approach will be relevant for the study because social reality has a meaning for human beings and these realities and meanings are access through observation, human interaction, and through interpretation of the text (Bryman, 2008:17). The fact is that, the research will be based on secondary data relating to Ghana-China relationship and a meaning can only be attained by interpreting those documents. In this sense, the focus of the interpretations will be based on Sino-Ghana trade, Aid, and Investments relations and how that is impacting on Ghana quest for a sustainable development. However, the quest to interpret text and the social world could lead to double interpretation, thus proving interpretation of others interpretations.

2.3 Case Study,

There are many strategies available for doing research. Yin (1994), mentions that there are five different research strategies. These include: Experiment, survey, archival analysis, history and case study.  This study has adopted the case study research strategy. Bryman and Brugess(1999) define a case study as “a research strategy which focuses on understanding the dynamics present within single setting”.(Bryman and Brugess, 1999;138)  The case study typically examines the interplay of all variables in order to provide as complete understanding as possible to an event or a situation. 

 Yin (2003) further mentions that a case study becomes very useful when investigating....”a contemporary phenomenon within its real-life context, especially when the boundaries between phenomena and context, are not clearly evident” (Yin 2003: 13). The case study is especially advantageous when “how” and “why” questions are asked about events over which the researcher has a limited control. Interestingly enough, the question for this study is about the “how” related research question.  

This study would use the holistic-single case design. In this regards, the study would try to answer the research problem using the socio-economic development   between China and Ghana. The study has chosen the case study strategy because the primary aim is to explore what factors account for the commitment of socio-economic diplomacy between Ghana and China. To achieve this, the study seeks to examine how this presents both opportunities and challenges for the former quest for sustainable development. The essence of this stern from the fact that, China is dealing with so many countries in Africa and the rest of the world with unique approaches based primarily on specific country case or situation. Moreover, it is very difficult to predict where China is driving the world to with its development approach and by this logic   the louder the debate about Chinese development becomes the less sense it makes. ( Ramo C, 2004). But looking at it on a specific country-country situation like Sino-Ghana will help ascertain some of the burning issues regarding China and the relationship. The focus will be on trade, aid and investment between Ghana and China. In order to achieve the objectives set above, the study shall focus as explained already on the analysis of documents from the government of Ghana and its allied aid agencies, scholarly articles on Sino-Ghana relationship, the internet, among others.
 2.4 Research Strategies,

The distinction between qualitative and quantitative research is often brought to light in the literature on social research (De Vaus 2001, Kvale 1996, Bryman 2004). The distinctions centred on two divergent ways of coming out with empirical knowledge. The two streams include qualitative and quantitative research strategies. The quantitative research method is usually associated with the natural sciences, and emphasizes on quantification in the production of empirical data, knowledge, and stressing on measurement (Bryman 2004:19). On the contrary, qualitative research strategy seeks to explain what kind of data, and it does usually associate with generating knowledge and empirical data through interviews, participant observation, and so on.  Given the nature of the study and the research question, the study will employ   both qualitative and quantitative secondary data for the analysis, but in doing so the researcher will be guided on the type of those data to be used, such that at the end of the day the findings will be able to reflect realities on the ground.

2.5 Areas of Analysis,

The areas of analysis for this study centered  on the socio-economic relationship between China and Ghana, thus, Chinese renew commitment for socio-economic diplomacy towards Africa in general and Ghana in particular as promulgated by the China-Africa policy in 2006‘.The study has chosen to focus on Sino-Ghana relationship because China is a major force to be reckoned with in the 21st century not only for its key place in global production but also in its unique approach in dealing with countries. At the moment China has 20% of the world population, second oil consumer after United States of America, and almost becoming the key consumer of the world natural resources. As a result of this African oil and gas producers such as Chad and Equatorial Guinea witnessed over 10% growth and Nigeria with all its problems in the oil producing areas was able to record 6% growth rate in 2004. (Ajakaiye O; 2006). Further, African countries experienced an upswing of prices of goods and were able to record 5.1 percent GDP growth in 2004 and 5.2 percent economic growth in 2005 due to Chinese competition in the continent markets, (Zafar A, 2007, 110) .Ghana has recently joined oil producing nations, and the interesting issue is to find out whether that is the underlying motivation for Sino-Ghana relationship or the fact that Chinese development relations was and still devoid of strict conditionality’s. 

What distinguishes China from the rest of development donors is its unique approach to assistance delivery that beats conventional practices, demonstrating its deeper understanding of ‘how to actually and correctly assist’. This approach is often referred to as the ‘Soft power Alternative’. Under this regime of assistance, the country has given out aid, capital investment, loans and credits without strict conditionality’s and bureaucratic constrains. Many African countries including Ghana are impressed to have found an alternative to conventional practice. To add to this, Kwaa Prah(2007) indicated that from the 200 China-Africa forum, China  has given free tariffs on 190 different kinds of imported goods from 28 less endowed African countries and cancelled US$ 1.2 billion in debt, further in 2003, another US$ 750 million debt  was cancelled as well which culminated in Ethiopian Prime Minister Meles Zenawi’s judgments that…China’s exemplary endeavour to ease African countries’ debt problem is indeed a true expression of solidarity and commitment,(K Prah,2007;9) Therefore, African countries  have worked to foster closer relations with China as they expect a continuous flow of assistance and will this also be the rational for Sino-Ghana relations, the study seeks to unravel.

Again, China is fast outpacing conventional donors in the coverage of its assistance to most African countries as it spans economic, political, cultural, technological, manufacturing and service spheres. One clear example among many is the bidding for a rail project in Nigeria, where the World Bank promised to undertake the project for 5 million dollars China out-bided the same for a whooping sum of 9 billion dollars (Moyo 2009).Besides, upon the six day visit of the president of Ghana to China, signed a development project loans amounting to 16 billion dollars, the latest in Chinese investment in Africa.
  This was earmarked for the development of Ghana oil and gas sector, water supply, and the establishment of bauxite and aluminium refinery. These make China a fascinating development partner to understudy as it approaches assistance with an unusual conception and methods. What is imperative is to find out the rationale for this manner of approach; is it to gain some economic benefit or score political points? Is it for colonial ties or there are hidden benefits for both parties? Why would china not follow convention practice of the worlds powerful since it attained the status of greatness? are there tendencies that this approach might make Ghana more better place than its previous position and relationship with the old development partners? How sustainable is this form of public good guarantor status for the donor and the recipient?

2.6 Sources of Data,

Upon the fact that the study is both theoretical and empirical, this places a lot of demand on the use of good data and analysis from various sources. Documents from the Ghana Government and its allied Aid Agencies and the China Ministry of Foreign Affairs would be used. Statistical data from the Ghana statistical service, Exports promotion centre and other credible sources would be taken into consideration. Analysis from newspapers articles and authoritative academic works would serve as a guide to empirical data gathering. The study in its bid to be as objective as possible would seek to be critical of its sources of data and strive to be open-minded in its use of selected credible sources.

2.7 Use of Theory,

The study seeks to make use three relevant International Relations and Development theories to understand the dynamics around the politics of Sino-Ghana socio-economic diplomacy and the opportunities and constraints the relationship will present for the latter quest for sustainable development. The theoretical framework that will underpin the study will be: Dependency theory, World system theory, and the Chinese development model. These are structural- agent theories. There each has economic, political and cultural underpinning and would assist to understand and analyzed the proposed research question. The diagram below represents the selected theories for the study.

Fig 2. 
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Dependency theory, World System Theory and the Chinese Development model as represented in fig 2 seem to have specific ideas and explanation around the two themes of alternatives and options available for state behavior in a bid to climb the ladder of the international structure. The ideas flowing from the two main theories and the development model are not the alpha and omega explanations of the rationale for state behavior exist on either side of the divide.
Dependency is structural theory which developed basically as a critique to modernization theory. Dependency theorist research focuses on the state level particularly third world underdevelopment. The central arguments here is that external conditions and exploitation of the third world countries by the advanced industrialized countries are responsible for the underdevelopment and continuous dependence of the former on the latter. Free trade is seen to exist on the paper, but in reality there are no free players in the international market and the periphery states can only make it by adopting mercantilist policies. In order to apply this theoretical assumptions in this study, China will be labeled as having the characteristics of the advanced industrialized country while Ghana the third world country. In this regards, the Sino-Ghana relationship will be analyzed on the basis of whether it is creating dependency or development for Ghana.  It is important to note that, it may be difficult to accurately theorize China’s alternative strategies for assistance-delivery; however, dependency theory together with the World System and the Chinese Development approach will assist to understudy this view point. 

The World System theory is employed for its explanation of the structure that shapes the relationship between the two actors under review. While China and Ghana at some point belonged to the same class, the rise of China out the throes of underdevelopment to a semi-periphery status under the prevailing international order, its relationship with the other countries such as Ghana in its former constituency struggling out of the same canon to change its status makes the world system very important to be employed. The world system is also a structural theory with primary focus on the states in the global system. The classes by the understanding of this theory are the Core, Semi-periphery and the periphery, and by this division Ghana can be classified as the periphery and China the Semi-periphery with features of both the core and the periphery. The application of this theory in the analysis will help broaden an understanding   how the rise of China as a Semi-periphery with strong manufacturing powers is creating competition, opportunities and anxieties for Ghana  and the global economy as a whole.  

The Chinese development model is noted for the remarkable transformations and development experienced in China for the past three decades, it is a blend of state-private sector development initiative with the philosophy of crossing the river by feeling the stones.
 Chinese export led growth which leads to 4% increase of the world output, 10% growth rate for the last two decades is all attributable to this historic development model, (Ajakaiye, O; 2006).In this regards, the development model with the above theories will be employed to access the opportunities and challenges for Ghana’s quest for sustainable development and whether or not Ghana can implement this as an alternative development strategy.  

Generally, theories would help to understand the specific Chinese-state behavior and style of its economic gesture. While theory may not be able to reveal the specific tangible and intangible rationale for Chinese policy towards Ghana, it is relied upon as empirical source in the direction of where possible answers and understanding might be found. Besides, the choice of the two main theories and the Chinese development approach for this study has a purpose. To the researcher’s opinion they all shared useful political, economic and historical lessons and would therefore; provide useful reaction and interactive grounds to explain the research question. In simple terms there are not to be treated independently but, rather there would be   carefully blend to generate more meaning and understanding of the study.

 For instance, the Dependency theory and the Chinese development approach will be combined to find out whether China soft power in terms of Aid and assistance delivery to Ghana is promoting opportunities or challenges for Ghana’s bid to establish sustainable development.  The world system with its focus on structures or international division of labor will also be applied alongside the two to  look at the rise of China as Semi periphery with overwhelmingly manufacturing, exports and imports ability to both the core and the periphery and how that is also  creating  competition, opportunities and challenges for Sino-Ghana relationship.  

Theories would be criticized and adapted to explain empirical data gathered in the process of carrying out the study intended for likely outcomes. Though it is often said that ‘theory is always for someone and for some purpose’ (Cox, 1995), this study-endeavor would attempt to be as objective as possible in its interpretation and adaptation of theory to drive home the contentious issues of the subject.

2.8 Limitation of the Study,

The limitation faced is the relatively small size of the study, thus limiting the study to only Sino-Ghana relations. It would have been desirable if the other   African countries were included in the study, the results could have been readily generalised. Notwithstanding this, limiting the study to Sino-Ghana relations has also provided a realistic insight of how the relationship presents opportunities and challenges for Ghana’s quest for sustainable development. Another limitation of this study was time and the fact that the researcher did not employ primary data such as face-to-face interviews with the interview participants to ascertain how the relationship unfolded. However, given the focus of the research and the available secondary data, such as books about China African relations, data from the governments and its agencies, articles from internet sources coupled with the selected theories will provide useful grounds for an empirical analysis to be made about the problem field and the research question.

CHAPTER THREE,

3.0 Theories,

3.1 Theoretical Consideration,

The study shall be discussed within the field of the various mainstream theories and perspectives of development such as the Dependency theory, World system theories and the Chinese Development Model/Approach. This is due to the fact that, the relationship between China and Africa is so pervasive and no single theory would be capable of explaining it. The combination of the mainstream development theories, and other alternative development perspectives would assist to generate new meanings, perspectives, and ideas to analyze the China-Ghana relationship.

3.2 Dependency Theory,

Dependency theory is one of the structural IPE theories seeking to explain the development and underdevelopment of third world countries. It is rooted in neo-Marxism; however, a fair understanding could be made by looking at the meaning of dependency as defined by some scholars, the evolution of the theory, its key assumptions,  how it will be relevant for this study and finally its limitations.

To start with, it is worth pointing out the difficulty to get a definite definition to the term as it can be related to so many discourses such as politics, economics, social and historical relations at the micro and macro levels. In simple terms, it is said to be the socio-political and historical conditions that create room for the continuous reliance of the third world economies on the advanced industrial ones. In a more concrete terms, Dos Santos (1971; 226) defined the term as the relationship between two or more countries that “assumes the form of dependency when some states (the core  ones) can develop  and can be self-starting, while the other states (the periphery ones) can do this only as a reflection of that expansion.”He argues further that, the relationship between the developed and developing countries are unequal essentially because the development of the core countries takes place at the expense or detriment of the periphery ones. (Alvin Y 1990; 98-99).

The question then is why the unequal relationship and what impact has it got on the third world countries? The unequal relations are made possible as a result of several factors. One of these is the monopolistic control of market by the developed nation via trade relations. (Alvin Y 1990)  Most often, Poor countries export primary commodities to the rich countries who then manufacture product out of those commodities and sell them back to the poor countries with higher prices determine by the advanced countries.

 This coupled with the control of manufacturing technology and financial credit puts the developed world at an advantageous position thereby perpetuating the dependence of the third world nation on them. Besides, there is spill-over effect in the advanced economies, thus the expansion in one sector has a direct and positive  impact on the other sectors, while the expansion of one sector in the developing economies has very limited bearing on the other sectors which tends to undermine comprehensive development in the periphery. The consequence is the lack of development of internal markets, technical as well as socio-cultural capacities of the dependent countries.

Dos Santos, Frank and many others in the dependency tradition have identified some factors as responsible for the underdevelopment and dependency of the third world countries on the advanced industrialized states. These included colonialism, manufacturing technology and lack of financial capital. (Alvin Y 1990).It is argued that most of the third world countries have been under colonialism for almost a century and this has created conditions making it difficult for the colonies to be independent even after colonialism. For instance, the state of governance, the constructions of railways lines and harbors were all designed for the benefit of the colonial masters. (Alvin Y 1990). Another factor is the differences in technology and trade regimes.  The understanding from this theoretical stand point is that military power which was used so much in the colonial era, manufacturing technology and financial ability are key factors that can enable states to either control or depend on the international market and pace of development. 

Historically the dependency school started to gain prominent in the third world and across the globe in the late 1950s, it developed through guidance and contributions of the Director of the United Nations Economic Commission for Latin America (ECLA). Basically it was as result of the fact that, economic growth in the advanced industrialized countries did not necessarily lead to growth and development in third world countries. Therefore, a group of Latin America economist and sociologist began a general critique to modernization theory and it is these critique as well as proposals for an alternative development paradigm that gave birth to the dependency theory.

However, the dependency school, unlike the modernization school is highly heterogeneous, its membership belong to different social science  disciplines, and their study focus on different countries in Latin America and many other regions, yet they share commonality in the below assumptions.

· Dependency is an external condition imposed from outside.

· The international system comprises two set of states- metropolitan centre and peripheral satellites which serves as buffer zones.

· It is an economic condition- the third world countries generally suffer from declining terms of trade with Western countries.

· A component of regional polarization of the global economy. The extractions of surplus from the third countries undermine their development and yet benefit the Western economies.

· Dependency is not compatible with development. In this regards, development in the periphery is considered highly unlikely with the continual flow of surplus to the core. (Alvin Y,1990;104-105)

As stated earlier the theory came essentially as a critique to modernization perspective of development and underdevelopment of third world countries. According to Frank, the modernization school does not offer enough explanation of third world development problems by concentrating more on the internal issues to the neglect of external and historical conditions experienced by the third world countries. By and large, the modernization scholars blame overpopulation, little investment or lack of achievement motivations as reasons for the backwardness of the developing countries. Development is also seen to be an irreversible process, and what is important is for the third world countries to follow the Western path of development in order to reach modernity. However, Frank and other dependent theorist argued that, the third world countries have gone through colonialism which is not experience by the west so the development conditions and   path cannot be the same. In the same way, feudalism could not be an enough grounds since most of the third world countries such as India and China were advanced in technology before encountering colonialism. (Alvin Y, 1990).

This arguments sound very interesting, in the sense that one could always come to terms with the conclusion that without, colonialism third world countries development prospects would have been different, even though how different is yet another issue, but   for the fact that its impact cannot be completely rule out on the development agenda of the colonies makes it intelligible to point out.  Meanwhile, it will also be too simplistic for one to tag all the development challenges of the third world countries to colonialism and external issues alone. The internal conditions such as class conflicts and policy directives of countries development are also very important and must not be neglected in an attempt to analyzed third world development and this is where those of alternative dependency position come in and why it will be relevant in the study. 

It is a critique to the classical dependency school’s position  that foreign domination makes no room for national development, the emphasis here is on the particular internal conditions of a  given country, for instance, the nature of business environment such as the legal regimes, tariffs impose on imported and exported goods and services, types of companies and business class operating in any particular dependent country can contribute greatly to arrest or perpetuate dependency in any third world country. To add to this, Petra’s (1982, p.149) argues that “to conceptualize the issues of third world in terms of dependency…is to lose sight of the desire processes of class formation and social relations which beget change”.(Alvin Y ,1990,132).

 Further, Cardoso (1977, p.20) remarks that it is possible to have dependent-associated development- “that there can be development and dependency and that there exist more dynamic form of dependence than those characterizing enclave or quasi-colonial situation. (Alvin Y 1990; 137). The sense one can drive from the premise that external conditions are responsible for the dependency of the dependent world on the developed countries could   not be completely rule out; however, the internal conditions of the least developed countries also need to be taken into consideration. Arguably, some national bourgeoisies of the dependent societies are potentially powerful and capable of shaping development. In the same way, state authorities and their
Policies are also crucial in determining a country state of development; it will therefore be too narrow for the factors and reasons of dependency of the third world countries on the advanced industrial ones to be based only on external issues as postulated by the classical dependency school.

3.3 Application of the Dependency Theory,

Sino- Ghana relationship cannot be fairly understood without looking at its historical and socio- political context.  In this particular context, core states are considered as the centre while Ghana/Africa the periphery and China being the alternative player. This periphery- centre relationship will be looked at against the Chinese alternatives’ on the basis of the opportunities and constraints it will presents for Ghana’s developmental objectives.

Fig 3, DEPENDENCY RELATIONS WITH THE CHINESE ALTERNATIVE IN SINO-GHANA RELATIONSHIP.








Upon this, the study will endeavor to find out whether China is indeed pouring new wine into an old bottle that re-visiting what Ghana colonial matters did by colonizing and exploiting the colony or putting old wine in a new bottle, which is pursuing different development strategies from what the colonial masters did. Why this analogy, is simple, as it stands and as indicated earlier, China has the science and technology, financial control, manufacturing ability and power of the media. Besides, the development of the Asian economies generally and Chinese in particular has a spill-over effects, where the development of the say Agric sector in the late 1970s  has an impact on the industrial sector which also in turns has positive effects on the service and financial sectors of the economy.
 Moreover, the Chinese economy now is well noted for its power of manufacturing finished products for export to the global market. It therefore sounds logical to reason that the Chinese economy will be enjoying competitive advantage and favorable terms of trade with Ghana by the logic of the dependency prescription. But, the important issue is to look at the role of China in re-defining the interaction at the centre and to what extent the Chinese role/alternatives is creating opportunities and constraints for Ghana’s in particular and the global economy as a whole. 

The Ghanaian economy as it stands now is driven mostly by the export of primary products, large portion of the development projects and national budget are still founded by China together with other major donors and the level of spill-over effects very limited. Given the scenario those of the radical dependency school would have little hope for Sino-Ghana relationship to bring the needed development to Ghana; without mercantilist measures.

 On the contrary, those of the alternative school are optimistic for this   to bring home the needed development to Ghana especially if the country internal issues regarding the relationship are properly manages by those who matter. Employing from the above diagram, one could say that in the relationship, China stands tall to develop at the expense of Ghana since it has the repository of surplus capital and the means to exploit resource from the periphery in this case Ghana.   

By and large, this study would examine the Chinese trade, investment and Aid in the areas of loans, debt cancellation and technical assistance, to see whether it is creating challenges in other words dependence or opportunities that is room for the development of Ghanaian economy. As established in the study earlier, there are mix reactions here. Some have argued that the importation of Chinese cheap manufacturing products has the tendency of destroying local craft and industrialization in the country, whereas others contend that it is benefiting low income consumers therefore, seen as  challenges and opportunities respectively. These varied views will add to the discussion in the analysis chapter. 

Finally, Chinese investment in Ghana over the years will also be looked at against whether it is fertilizing dependency or development. As pointed out in the problem formulation, many especially African old development partners considered Chinese investment in Ghana or any part of Africa as new colonialism in a disgust design for the benefit of China at the expense of Africans. However, just like every coin having two sides, some especially the African political leaders mostly have seen Chinese investment as golden opportunity and panacea for African or Ghana development problem. The theory will assist to broaden the arguments in the analysis chapter as to whether or not Sino- Ghana relationship is leading to opportunities or challenges in other words development or dependency   for Ghana quest for sustainable development.

3.4 Criticism of the Dependency Theory,

Dependency theorists have developed extensive arguments about the weakness of the modernization theory in explaining the reasons behind the underdevelopment of the third world countries. However, in an attempt to propose an alternative prescription, theirs have also been narrowed on the following grounds. To begin with, limiting the classification of the global economy into first and third worlds or Core- Periphery has failed to capture the complexities of the world economy, for a comprehensive purpose,  the analysis of the global economy should go beyond the above classification. Besides, the reasons for the underdevelopment of the third world countries should not be limited to external conditions such as colonialism and over exploitation of the periphery by the core as established by the dependency perspectives. The quest to have a better understanding of the development and underdevelopment of a given  third world country/s  should encompass the internal socio- economic and political conditions  such as the role of state authorities and the activities of business organizations of that country. Meanwhile, not withstanding these limitations, the dependency perspective will still be very relevant to be applied in these studies.

3.5 World System Theory,

In development studies three theoretical perspectives with many differences have dominated discourses. These are modernization, dependency, and world system. Each of these perspectives sees science and technology as important in the development process. However, the similarities maybe their position to development has lots of divergence. This part of the theoretical chapter will focus on the world system theory. As a theoretical paradigm, the world system is a new neo-Marxist analysis which comes from Immanuel Wallerstein. (Wallerstein, 1974, 1979 &1983)

 Wallerstein (1974) states that a world system is a world economy integrated through the market with integrated division of labor and multiple political structures. (Alvin Y 1990:171) The capitalist world economy which originated in Europe in the latter half of the 15th century and has grown to spread across the globe .The world system are unified areas characterized by particular economic and political structures which is governed by the drive for the endless accumulation of capital . The concept, thus ties economic and politic together. Wallerstein explains that the capitalist world economy is built on a hierarchy of core areas, semi- peripheral areas and peripherals areas. (Alvin Y 1990:181). This is illustrated in a in a diagram below: 

Fig 4.              A  WORLD SYSTEM THEORECTICAL DIAGRAM.
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Source: Adopted from (LI XING, 2009:5) 7th Semester lectures notes, Development and International Relations, University Of Aalborg.

Inferring from the above diagram, it is obvious that moving from one stage of global economic sphere to the other requires changes in both domestic and foreign policy objectives of nations involved. For instance, China’s current status as a Semi-periphery and Ghana as periphery in the global political economy can be changed if both countries transform its socio-economic policies and this is what the study seeks to investigate. 

The core areas are classified as developed, with advance and complex economic activities (e.g., mass market capital intensive economy, industrialized economy, welfare services, export manufactured goods and imports  raw materials etc. The core areas dominate the capitalist economic system, where capital is concentrated. Further, the core area also exhibits a complex variety of economic activities with relatively high wages for workers, and the most sophisticated technologies. (Beyer Peter, 1994:17).Most of Africa and for that matter Ghana old development or trade partners such as the USA, UK, Germany, France to mention but a few fall into this category. The core nations are not the primary focus of the study, however, an understanding will be build on how their activities impact the Sino-Ghana relationship. 

 The semi-peripheral areas have no unique feature associated with it, but exhibit a combination of both core and peripheral features. For Wallerstein, these areas or countries are the semi-developed areas or countries of the capitalist world economy, and forms the buffer Zones in the capitalist world economy. Also, the peripheral areas or regions have economy with mixture of resource extractions and manufacturing. The semi-peripheral areas are the middle layer between the upper stratum of the core countries and the lower stratum of the peripheral countries. (Alvin Y 1990, in Wallerstein 1979b:71-72) 

In this regards, unequal exchanges are build into these kinds of relations. Consequently, the semi peripheral areas and countries could be   exploited by both the peripheral areas and as well as the core areas. In the same way, the semi-periphery can equally drive some benefits from the core and the periphery, this is because the semi-periphery countries have the capacity to import raw materials from the periphery and then manufacture them to finish goods for exports to the core and the periphery. Countries such as China, South Africa fall into this classification. In the analysis chapter, this class will be central to the   explanation of how Sino-Ghana relationship could presents both opportunities and challenges for Ghana’s bid to instituting a sustainable development alternative. 

 The third hierarchy of Wallerstein`s capitalist world system economy is the peripheral areas or countries. These areas or countries are classified as the developing or under developing states. They provide cheap staples and raw materials which make core economies possible. Their economy centered on a few primary products, based on cheap labor, and use relatively simple technologies.(Bayer Peter, 1994:15). Dependence and exploitation defines the relationship between the periphery, semi-periphery and the core areas or countries. Wallerstein three tiered models allows the possibilities of upward mobility, thus, a peripheral country moving into a semi-peripheral country, or a semi-peripheral country moving into a core country, and as well as a downward mobility, thus a core country moving into semi-periphery, and a semi-periphery country moving into periphery. Most African countries including Ghana are within this category. However, with the logic of this theory, efforts will be made to explain whether the relationship has something positive for both partners thus China and Ghana and whether it could provide a platform for Ghana to move out of its current status.

3.6 Application of the World System Theory,

Fig 5 Sino-Ghana Relations in the context of Global Economy.
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As can be seen from Fig 5,  it is clear that Sino-Ghana relationship can be generally understood by looking at it in the logic of the global context. Admittedly, the study focus is on Ghana-China relations, but the activities from the core states could directly or indirectly influence the dynamics of the relationship, equally China’s activities towards Ghana could impact greatly on how Ghana relates to the rest of the world and how the rest of the world could relate to Ghana. As periphery country, Ghana has over the years engage in the exportation of primary products such as cocoa, timber, diamond, Gold, bauxite, and soya beans to mention but a few to the core and China recently. This situation of the country has some challenges and opportunities in its relations with the core and the Semi-periphery in this China. The core countries export manufacturers with high value addition to Ghana and import the country primary products as mentioned above with low value addition. The relationship here is often based on conditional ties. China on the other hand, export both manufacturers and raw materials to Ghana and the core countries and  at the same import both raw materials and manufacturers from both respectively. As it stands now, there are over 800 Chinese state-own enterprises operating in Africa mostly in the extractive industries and this is one of the country’s soft power or foreign business policy towards the continent. (Davies M, 2008). Its relationship with Ghana and any other country is usually on business without strict conditions which often results in competition and ultimately   opportunities and challenges for Ghana and its other partner.      

World-system’s classification based on the division of labour is important to the study and analysis of Sino-Ghana relations later to be looked at in the analysis chapter. China is a developing semi-peripheral country having strong ties with the “core” Western and European countries as well as with African “peripheral” nations. China’s need of whatever natural resources beneath the earth of sub- Sahara Africa in particular and markets to sustain its exports and imports-led development approach has increased the country growing presents and activities in Africa thereby sparking debate about where the Chinese involvement is taking Africa and the rest of the world to.

 Also, its   crescent weight on the international arena makes the country an alternative player in the world system, and Ghana or  African leaders may now have a choice between Western or Chinese partnership, latter seen as more attractive considering political (weak democracy) and financial (international debts) related  issues. At the specific level, the debate is often centred on the opportunities and challenges Sino-Africa relations have for both partners and the world as whole. This study is not to add to the old rhetoric’s, however, efforts will be made to thoroughly examines the issues as there unfold in the Sino-Ghana relations. For instance, China’s great manufacturing, exports and import ability could have huge implications for Ghana whose undoubtedly is not having the same capabilities and this in my view makes the application of the theory to the study very crucial.

3.7 Criticism of the World System Theory,

In spite of the broader research focus of the world system approach, by and large, considering the whole world as its unit of analysis, perceiving reality as a state of flux, and develops a tri-modal theoretical structure for the capitalist world economic, the world system approach has its own criticism.  First and foremost, the world system approach is criticized for focusing on the totality of the world economic as its unit of analysis. Wallerstein`s argument seeks to analyze the social whole and not just the parts played by certain actors in it. This prevents Wallestein from concentrating on the actors in the world economic system. 

Secondly, the world system perspective has focused on exchange relationship and the distribution of rewards in the markets or on the capitalist world system rather than on classes and class conflicts in the production spheres. For instance, much has not been said about the fact that within any of the class there could be other classes. That is to say that, within China there could be areas or individuals who exhibit either peripheral or core characteristics. Ghana could also have area or individuals with the characteristics of either the Semi-periphery or Core so not taking account of these is a weakness of the theory. Notwithstanding all these limitations the world system perspective has, and it is still relevant for this study. This is because it could be used to assess the role of China and the development needs of Ghana.  
3.8 Chinese Development Model/Approach,

China is writing its own book now. The book represents a fusion of Chinese thinking with lessons learned from the failure of globalization culture in other places. The rest of the world has begun to study this book.” (Ramo C, 2004: 5).

It has been argued that, the Washington Consensus was the hallmark of end-of-history arrogance; which left a trial of destroyed economies and bad feelings around the globe. Ramo therefore, contended that, the world has become fascinated with the Chinese development model, especially the developing countries, most particularly Africans. The model has been viewed by majority of African leadership as more likely to bring along the much needed development that had been expected under the Washington consensus. (Ramo C,2004).This thinking and acceptance on the part of the African leadership is based on the premise that the Chinese development approach is driven by a strong desire to have equitable, peaceful high-quality growth which does not completely shape free trade gospel on how to manage an economy. It is quite flexible enough to accommodate which even makes it difficult to be classified as doctrine. 

The model came into being via the historic 1979 reforms of the agricultural sector of the economy. This was followed by the experimental Industrial reforms, “rationalization” and “effectivization” of the administration between 1978 and 1988. The Government was however, forced to recoil and slow its progress between the years 1989-1991 after the Tiananmen Incident. However, from 1992, Li (2008) explains that, further economic liberalizations were noted to this current period. (Xing L, 2008). 

The model, now popularly known as the Beijing Consensus, is a combination of authoritarian socialist politics and increasingly market based forms of economic organization which has led to rapid economic growth. The model is based on export-led growth with the goal of ensuring internal socio-economic development for the Chinese economy. It is associated with Deng Xiaoping’s idea that the best path of modernization is one of “grouping for stones to cross the river” instead of trying to make one-big, shock-therapy leap”
.This means that in the quest to develop the Chinese economy leadership is prepare to face the bull by the horns. It means also that discipline and strong leadership that cannot easily be distracted by criticism is critical for country’s development. The model is credited for the transformations witnessed in China. According to (Ajakaiye O; 2006) the Chinese development model and the associated transformations right from its inception is responsible for the remarkable economic growth and poverty reduction figures recorded over the years.
 And to add to this notion Li (2008), remarked that the model entails active state interventions and close state-business relations. (Xing L, 2008) Chinese leaders have instituted home grown solutions to their development challenges and this has paid off quite well. However, the Beijing Consensus just like the Washington Consensus before it contains many ideas that are not about economics, but rather about politics, quality of life, and the global balance of power. (Ramo C, 2004).

Moreover, the Beijing Consensus has two critical and important implications. In the first place, whether the model succeeds or ends in tragic failure, it has new ideas that are inherently different from the Washington Consensus. Secondly, the development model is credited for the remarkable growth and transformation taking place in China. It has made the Chinese economy more robust and resilient, to external shocks.  (Ramo C.2004). In this study the model will be applied to access the opportunities and challenges as well as the development implications therein for Ghana and China and whether or not Ghana can adopt and implement it as a development alternative.

But, the interesting fact still remains that, there are misjudgments and conclusions about the development pace of China by analyst and some researchers of Chinese studies basically as a result of the inability to predict with certainty where exactly China is taking the world to, Regarding this, Ramo argues that, people fall back on what they think they know, and so decades-old rhetoric about China will obviously makes no sense in a country where two-week old maps are out of date. (Ramo C, 2004).

Beijing consensus is basically about three theorems on how to organize the place of a developing country in the world. The emphasis is on innovation, pursuit of dynamic goals and self determination.
 Innovation has been credited for the China miracle. The success of the Chinese model largely due to knowledge innovation combined with technology amongst other reason that the model has led to the reduction of poverty for the country. Ramo explains that “the only cure for the problems of change is more change and more innovation” China has to a greater extent been able to maintain a strong focus on creating effective policies which are actually important to its people. Cook is of the view that the effect of the state-party leadership has been positive. She highlights how the Party-State leadership has been able to respond to innovations that work. It can thus be argued that innovation is a key application in the Chinese model. 

Selectivity has also been a main feature of the model. China has not just followed the bandwagon or allowed itself to be guided by the entire Washington prescriptions to development. The Chinese Political leaders have adopted and adapted only the ideas suitable for their country’s conditions. In this regards, the model rested on the pursuit of multiple goals, and according to premier Wen Jiabao, involves putting people first and promoting reforms and innovations in accordance with the ‘five balances’; balancing urban and rural development, balancing development among regions, balancing economic and social development, balancing development between man and nature and balancing domestic development with opening wider to the outside world
. In sharp contrast, this idea of pursuing balance development is rarely mentioned in the framework of the Washington consensus. The Beijing however, recognizes and believes that, an increasing GDP, without other accompany goals and strategies for achieving them will ultimately not solve the problem of everyday relevance to the people. It therefore, contains ideas that are not just about economics, but also politics, quality of life of the people and the global balance of power. (Ramo C; 2004). What can easily be deduced is that development must promote quality of life of the people and hence it should be balanced and sustainable. It is common knowledge that any development outside this must to not attract the needed legitimacy and support from the people in whose behave it was created. As a result, the model selectively borrowed from the neo liberal American model that emphasizes the role of the free market, innovation, entrepreneurship and internal trade. It is for this reason mainly, that the Chinese model has become attractive to the developing economies who for several years have adopted the full prescriptions which are not entirely applicable to the specific countries situation.

The State has retained control even as the neo-liberal reforms of opening up of markets have been implemented. This has been termed as the self determination theory by Ramo. The Chinese model is built on a strong authoritarian national leadership which ensures stability and discipline. Li argued that the pro- development state is capable of shaping national consensus on modernization whilst still being able to maintain overall political and macro-economic stability in-order to pursue wide ranging domestic reforms. (Xing L, 2008)

The Chinese model is appealing especially to the developing country as it respects sovereignty. China is noted for having refused to submit to outside pressure and instead, has worked on its own priorities: “all nations are created equal, with no distinction between big or small. (Ramo C, 2004). Gresh described this feature of the Beijing consensus as ‘valuing independence and self-determination and of course refusing to allow other powers (Western) impose their will’, emphasizing the idea that, ‘countries can plan their own development without having to accept the unfavorable terms of the Washington consensus’
 . The developing countries have welcomed a model that puts them on almost the same wave length with the economic giants as this would mean that they will not be undermined in the process of engagement.  Thus, it is acknowledged that the Beijing approach gives hope to every nation of the fact that it can be a power at least in its own right although not powerful enough for domination but probably enough for self determination. 

Chinese development approach, with its emphasis on domestic challenges being solved with domestic solutions, the issue of respecting sovereignty, selecting only the external ideas that work best in dealing with a specific country’s situation, Innovation and since it is a model that works on experimentation, there is room for developing countries to try out  what works for them. The fact that they are allowed to make mistakes and leave out what doesn’t work for them has led to the model being viewed as the best approach to development. 

3.9 Application of the Chinese Development Approach,

Most African countries including Ghana are still at the stage of development where China was before the adoption of the China model and its reforms three decades ago.  Most African countries are agrarian, lacking technology and innovation, some for example Zimbabwe and Sudan are famous for being authoritarian states. It is relevant to mention that almost all of the countries have at one point in their histories adopted the Washington consensus prescriptions with the hope of realizing development. Given the similarities with China, and the experiences already made after the implementation of Washington policies, the Chinese model presents yet another option to experiment on African countries development.

Fig6.   
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The diagram in Fig6 represents the main features or characteristics of the Chinese model popularly known as the Beijing consensus. As explained above, it is a new development approach driven by the desire to have equitable, peaceful, high-quality growth by finding specific solutions for specific problem. (Ramo C; 2004).  This development approach is different from the Washington consensus which main elements included privatization of production, free market, and strong fiscal discipline and globalized economies.

 In sum, the model is built on strong state control, policy consistency, knowledge and innovation as well as self-determination with emphasis on infrastructural development as depicted in the figure 6. The focus therefore, is to careful examined whether transplanting the Chinese development approach into the Sino-Ghana relationship will create either opportunities or challenges for Ghana quest for sustainable development. With the current Sino- Ghana development relationship efforts will be made to assess how Ghana is positioning itself to embrace and utilize the Chinese’s’ approach. 

The reason is that, if China success in development for the last three decades is linked to the development model, then by that logic, Ghana  been  a friend and trade partner to China could  equally adopt same model to revive and transform its national socio-economic development. But,   has Ghana got a strong state, infrastructure and the cultural understanding to be able to implement the approach which is very much rooted in Chinese culture. These and many other related issues will form the basis for the application of the development approach in this study.  However, the question, as to whether or not the above assertions could be the case will be thoroughly discussed in the analysis chapter.

3.9.1 Criticism of the Chinese Development Approach,

The Beijing Consensus as explained by Ramo and others based much on general development issues, though three key features such as innovation, pursuit of dynamic goals and self-determination are credited for the model. It is therefore difficult to see what should and should not  go into it as a development approach. Besides, it is based on Chinese culture and its successful implementation by others will require some understanding of Chinese philosophy of development. Practically this would make it difficult to be adopted by other economies. However, the fact that, it has room for experiment and success and failures are accepted by the model as means to achieve the desire development goals of states makes it possible to be implemented by other countries across the world. 

CHAPTER FOUR,

4.0 ANALYSIS,

4.1 Introduction of the Analysis,

To make this chapter comprehensible and reader- friendly, the analysis will first and foremost present a brief profile and an introduction to Sino-Ghana relations. The second aspect or part will be structured in themes base on the nature and trends of Sino-Ghana economic engagements in the areas of Trade, Invest and Aid (Economic and Technical co-operation). In each of these thematic areas efforts will be made to identify and discuss the likely opportunities and challenges for Ghana’s quest for sustainable development paradigm. The final part of the analysis will focus on finding answers to the research question.

4.1 Profile of Ghana,

Ghana is located on the west coast of Africa. It is bounded on the north by Burkina Faso, on the west by La Cote D'lvoire, on the east by Togo and on the south by the Gulf of Guinea (Atlantic Ocean). Tema, the industrial city, which is adjunct to Accra, the capital city of Ghana, is on the Greenwich Meridian (zero line of longitude), making Ghana the closest landmark to the centre of the world
.

Map 1, Map of Ghana,
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The country had independent from colonial rule on the 6th of March 1957. Ghana's Population is 24 Million as indicated by the Statistical Service in the 2010 population and housing census.
 In general, Ghanaians emphasize common values such as the family, respect for the elderly, and the important of dignity and proper social conduct. In terms of Hofstede`s (2005) five dimensions, West Africa and for that matter Ghanaians could be classified as high power distance culture, high uncertainty avoidance, masculine society, and as well as a collectivist society. In Ghana, individual conduct is seen as having impact on an entire family, social groups and the community. Marriage ceremonies, puberty rites, death are all marked by family ceremonies and customs are often passed on to the new generation through the family, the community and the school (Nukunya 1992: 41). 

 Ghanaian society is characterized by a visible class structure between the rich and the poor, the ruler and their subjects, and the educated and the uneducated.  Social change and modernisation have all introduced conditions which are helping to widen the gap between people with respect to wealth, power, privilege, and prestige (Nukunya 1992:187).  Ghanaians do not have a uniform local language. Every tribe has its tribal language. However, English is the official language of Ghana, and many Ghanaian can speak and write in English.

However, it is important to mention that, after independence Ghana went through a cheque political transition with several military takeovers. In this regards, Opoku-Koranteng, et al (2006), have explained that by 200, Ghana’s post-colonial political transitions have in one way or the other moved between four military dictators and four democratic governments
. These experiences have a greater impact and implications on Ghana foreign policy objectives and its relations with the international community. The above revelations will be essential in the quest to understand the factors that account for the renew commitment of Sino-Ghana relations as well as its associated opportunities and challenges for the later efforts to establish a sustainable development. 

 4.2, Sino-Ghana Relations,

The core of Ghana`s foreign policy thus territorial integrity and sovereignty and the protection of the citizens interest have remained the same since independence, however various regimes base on ideological orientation of the leadership and the socio economic condition have either align to the West or East. (Boafo-Arthur, K; 1999). To enlighten or buttress this point, the sitting president of Ghana in one of his speeches states that… “Ghana status as an oil producing nation would not lead to a drastic shift in the country’s foreign policy, and that the 1992 constitution will continue to guide and guard the nation’s diplomatic relations”
. This stands to reason that the national interest as well as the general well being of Ghanaian will usually drives the country relations with the rest of the world. In trying to present Sino-Ghana relations, the assertions above will be critically considered.

Sino-Ghana official diplomatic relations started   in 1961, a year after Ghana became a republic. (Tsikata D et al 2008). However, as a basic characteristic of China’s relations with most African countries or states, the relationship between Ghana and China has also been sporadic with periods of disengagement for political and ideological reasons mostly. In general terms however, Ghana and the people Republic of China enjoyed a stable relations right from the country independence through to the current times. But, for purpose of this study the relationship can be categorized into three periods. The first period 1955-1960, Second period 1961-1980, and the third period 1980s-date, these can be termed the Bandung period, post Bandung and the Age of Business respectively. 

4.3 Bandung Period 1955-1960,

This was an ideological periods, it was cemented by   a conference held at Bandung which was a   follow up to what has been discussed and  suggested in 1953 at a meeting of prime ministers in Colombo, Ceylon (now Sri Lanka)  which included prime ministers of Burma, Ceylon, India, Indonesia, and Pakistan (known as the Colombo Powers) (Taylor, 2007). Ghana as one of the African nations at the time struggling for political independence saw the conference as a platform or golden opportunity to be part of what President Sukarno (then president of Indonesia) referred to as “the first intercontinental conference of the so-called colored people in the history of mankind”
 . As often being the case, after the meeting, Ghana supported the five principles of the peaceful co-existence declaration of the conference and the bid to get rid of imperialism, danced with Eastern ideologies which led to engagements with the Soviet Union and the People’s Republic of China. During this period, China’s relations with Ghana like most other countries in the continent, was not that great as Africa was largely made up of colonies governed by Europe, with few underdeveloped independent nations, and weak economies.

Notwithstanding this, over this period, Ghana provided crucial diplomatic support to China, while China as a pay back granted political and economic support for development. For instance, Nkrumah campaigned for the reinstatement of the People Republic of China in the United Nations and also supported China in the border conflict with India. This period thus marked a big corner stone of diplomatic relationship between Ghana and China. Ghana then further deepened diplomatic relations with China as President Kwame Nkrumah concluded a ten-year friendship treaty in August 1961. Thus Sino-Ghanaian relations were based much on the   strong personal relationships between the political elites of the two countries mainly President Kwame Nkrumah and Premier Zhou Enlai, but this promising relationship was came to halt  due to the 1966 coup in Ghana, leading to the closure of the Chinese embassy. It also led to the repatriation of an estimated 200 Chinese aid workers and embassy officials from Ghana.
 But this diplomatic crisis did not travel far as relations resumed on February 1972 with the re-opening of the Chinese embassy in Ghana.

Meanwhile, a basic understanding of IPE would have  revealed  that the period was not only pre- occupied with only diplomatic visits, for instance, in 1961; Nkrumah signed a twenty-year agreement on economic and technical cooperation, and a five-year trade and payment agreement with the Chinese government. The long-term economic and technical agreement provided for a Chinese interest free loan of 19.6 million dollars payable over a five year period beginning in July 1962 with a grace period of ten years, a tenth of which is due each year beginning July 1, 1967.

The agreement also made room   for the Chinese industrial and agricultural experts to train Ghanaian technicians and skilled workers in China, the sale of industrial equipment (especially for textile industries). Some of the equipment was to help establish a number of textile mills in Ghana under an agreement between the two countries signed in 1962. The trade and payment agreement suggested annual credits by both parties of 11.2 million dollars18each way, repayable yearly (Prybyla, 1964:1136)
4.4 Age of Business 1980s to date,

This period represents the present phase of Sino-Africa relations, and the focus of this study. This aspect of the Ghana-China relationships grants us the opportunity to access how Beijing’s ideological and political ties gradually gave way to increased economic engagement. In the case of Ghana, this is particularly important period signified by the launching the Golden Age of Business to open up the country as a gate way for economic and trade investment.
 The main rational behind the focus on this phase in this study  inter-alia include; first and foremost, the period fits well  into the broader discourse of Sino-Africa relations which has gained great prominence in African studies and generally the study of IPE. In addition, the studies and scholarly discussion on China’s engagement in Africa have become relevance due to the current increase in trade, investment and aid figures and with this, attention has been drawn to the rise of China. In these important discussions, country-country cases like that of Sino-Ghana relations are very crucial as they open the much needed room to look at an upcoming discourse. With regard to this, the opportunities as well as constraints in Sino-Ghana relationship can be brought to light.

The second reason for the choice of this period is purely conceptual. It will therefore, provide useful grounds for the understanding of the problem field and the research question. It is interesting to note that Ghana’s post independence economic experience is largely made up of economic reforms linked to Western and Global institutions such as the World Bank and International Monetary Fund but attention now is drawing to the East as the country’s attempt to open up its door to investors such as the Asian giant economies. It is important to mention that, in an attempt to strengthen the existing bilateral relationship, the government of China has promised to support Ghana to rebuild its ministry of foreign affairs after it was razed down by fire late 2009.
. 

4.5 Analysis Diagram,

 As designed in the diagram below, the hall mark of the analysis will be based on the application of the selected theories such as Dependency, World system and Chinese development model/approach together with the available secondary data to generate more meaning and understanding on whether the Sino-Ghana relationship is creating more opportunities or challenges for Ghana’s sustainable development objectives.

Fig7, 




4.6 Trade; Trends of Sino-Ghana Exports and Imports,

Ghana economic growth is heavily depended on trade, the country main exports commodities include; cocoa, gold, timber, agricultural products and recently crude oil. Among   these, cocoa, gold and timber constitute 75% of the total exports earnings of 90% of Ghana’s GDP in 2008. (Quartey P et al 2009; 5). What this means is that trade is almost the life wire of the country economic development. But, it is also clear that much of the Ghanaian trade is concentrated on export of commodities and import of manufacturers making it vulnerable to external shocks. For instance, available data indicated, a 50% drop in cocoa prices between 1998 and 200 led to a 20% decline in Ghana’s GDP growth rate (World Bank 2007). This pattern can only change if Ghana diversifies its trade relations with China and any other trade partner to focus more on manufacturing. In this section, I will focus more on the trends of imports and exports between China and Ghana, as well as the opportunities and challenges in each area for Ghana’s development objectives.

Sino-Ghana trade manifested in increased exports and imports. Ghana exports to China totaling only 25 million dollars with imports 93 million dollars in the year 2000. The volume of exports grew to 32 million dollars in 2003 while imports went to 180 million dollars. (Tsikata, D et al, 2008). It has been established that between 2001 and 2005, the value of Ghanaian imports from China increased more than four-fold, from 160.5 million dollars to 740.1 million dollars (IMF, 2006).  Besides, in 2006, exports figures increased   to 39 million dollars while imports surged to 504 million dollars. (Tsikata D et al 2008). But, it will be essential to determine the extent to which Ghana is benefiting from the increased trade, trends that comes with the relationship. For instance, the influx of cheap Chinese goods in the Ghanaian market would bring more relief to low income consumer and therefore, improves wellbeing, in the same vein it could also displace local manufacturer’s thus undermining Ghana quest for industrial take off. How debatable this may be and many other related issues will form part of the discussion in the ensuing paragraphs.

The diagram below seeks to explain Ghana’s imports destination by country of origin from 2003-2008. The figures as shown in the diagram drives home the fact that, Ghana from the established period tends to have several destinations, and the impact of each depends on the volume of trade involved, In order to remain focus, emphasis will be on that of China-Ghana trade relations as   represented below.

Fig 8.

   GHANA’S IMPORTS BY COUNTRY OF ORIGIN 2003-2008.
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Source; Adopted from Quartey P et al, (2009; 3) Cites ISSER State of Ghana Economy Report 2008.

From the above, it is clear that, China is Ghana second largest import destination country with 13% share after Nigeria which holds 15% share of the total. Meanwhile, it is imperative to state that, China is not only becoming one of the largest new investors, buyer and aid donor to Ghana but a host of other countries in the sub- region. Rotberg I (2007), explains that Chinese trade with the continent has accelerated from 10 billion dollars to 50 billion dollars and about 40% of African exports goes to China while 30% of imports from Asia to Africa comes from China.(Rotberg  I,2007;3-4).

What commodities define this trade relations, most of the readings show that, China exports essentially manufacturers such as electronics goods, machinery, motorcycles, T-shirts and other clothing, foot wear and a wide range of additional low cost consumer items to Ghana and Africa as a whole, Ghana on the other hand, exports agricultural products, and metal to China. Hence, inferring from figure 8, China’s 13% share of Ghana imports constitute mainly manufacturers, whereas Ghana’s exports to China mainly involves primary commodities signifying a typical periphery-core relationship in World system classifications. 

As Wallerstein (1974) explained in the theoretical Chapter, in the international division of labour, the best means by which countries can navigate through the various classes is the power of manufacturing and China being one of the global manufacturing hubs will surely be directing the terms of trade with its relationship with Ghana. Its mass production ability means China’s manufacturing firms will be enjoying large economies of scale in competing with the local manufacturers especially those into textile in Ghana. What is also certain is that at the end of the day the Chinese business men and women in Ghana will repatriate a great sum of their profits home making China benefit more at the expense of Ghana.

Another crucial point here is that, while Ghana imports from China over the years keep escalating, the value of export is rather remains stagnant or at best in a pendulum form thus, it goes up in one year and come down in the following year. Ghana’s exports over the years are growing at less than 2% (Quartey P et al 2009). Besides, the in balances in Ghana’s imports-exports relations with China, the country exports are mainly primary products such as cocoa and its products scrapes to mention but a few. This makes the to be recording trade deficits in its trade relation with China and relating this trend to the Dependency theory, one could say without missing words that Sino-Ghana trade relations in this context will be bringing in more anxiety than opportunity for Ghana’s quest for a sustainable development. But, in more specific terms, I will turn to areas of anxieties and opportunities for the Sino-Ghana trade relations.

4.7 Opportunities in Sino-Ghana Trade Relations,

As part of the opportunities, Sino-Ghana trade relationship is bringing in affordable manufacture imports, investments, job creation, technology transfer and healthy competition for local business in Ghana. (Quartey P et al 2009 and Tsikata D et al 2008). I will leave the issue of investment to be handled as the second theme for the analysis. From the theoretical chapter it is established that since the adoption of the Chinese development model and its export led growth in the late 1970s, African countries have become a major destination for Chinese manufacturers. Ghana in the launched of the golden age of business in 200 open its doors wide for global trade  partners  and this brought in much affordable manufacture products for Ghana’s low income consumer. 

Tsikata (2008) explained that, many whole sale and retailers have been able out source imports goods from China and this has helped making goods cheaper in the Ghanaian market. (Tsikata D, et al 2008).  By this, Consumers who could not have afforded local manufactured products and those from West and European markets have been able to make do with the Chinese cheap products in the country. Besides, those local business men and companies in alliance with the Chinese counter parts are beginning to secure some additional capital, knowledge and expertise   as to how the Chinese organize their business activities and this where the aspect of the Chinese development model which deals with mutual benefit and co-operate development becomes useful, in the sense that, when the knowledge gain are properly utilized it can enhance business activities and socio-economic development in Ghana.

Closely related to technology transfer is job creation. Though, Chinese have been blamed for not using much local labor in their areas of operations, however, irrespective of how modest it is some Ghanaians would have gotten jobs through the trading relations between the two countries. In effect, one could argue that the Sino-Ghana trade relations is creating employment for those in the informal sector of the economy and thereby improving the general living standards in the country. Even though, this might be difficult to prove due to the lack of enough data,  one can still argue that Sino-Ghana trade relations will also be contributing in one way or the other towards crime reduction in the country, as the saying goes an idle mind and hands are the devil’s workshop, those unemployed youth especially who have fund something doing due to the Chinese business activities in Ghana would have end up joining the already existing criminal gangs who the law enforcement agencies such as the  police have difficult task combating.      

Moreover, the growing presence of China in the  Ghanaian business environment is facilitating healthy competition for local business, Available data reveals that, China has a 60% demand for Ghana’s metal exports,(Jenkins and Edward 2005,Kaplinsky, McCormick and Morris 2006),  180 million dollars market for cocoa and cocoa products.(Quartey P et al, 2009). This will obviously assist Ghana diversify its trade pattern from the traditional European market thereby gaining some competitive advantage in the country external trade relations. On the contrary, this competitive advantage could also create a perpetual dependency of the Ghanaian imports market on the Chinese economy, but this will be discussed further in the below paragraphs.

4.8 Challenges of Sino-Ghana Trade Relations,
Equally Sino-Ghana trade relations over the years came with some challenges and this will be captured in the paragraphs below. Some of the challenges to be looked at include; trade deficit, local industrial growth and quality as well as the safety of Chinese products in the Ghanaian markets.

In the figure 9, I intend look at Ghana’s imports of manufacture goods from 200-2006 and how this might be challenging the country development objectives. Inferring from the figures, Ghana’s total imports of manufacture goods from the other trading partners in accumulative terms is more than what is currently imported from China. However, in a specific country to country case the figures from China are quite appreciable. According to Tsikata (2008) Ghana imports of manufacturers in general increase from 850 million dollars in 200 to 1.300 million dollars and of these Textile imports alone increase from 17% in 200 to about 30% in 2006.(Tsikata D et al 2008;21). This appreciable increase in Ghana’s imports of manufacturers doe not correspond with an increase in export to China. The little that the country is exporting to China does not also include manufacturers; it involves only primary products as mentioned earlier. This as it stands does need an Engel to proclaim that Ghana will be recording deficits in the current trade relation with China. Moreover, a country where 90% of GDP depends on trade as stated earlier, clearly will not find it easy establishing a sustainable development with trade deficits. 

Fig 9, 
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Source, Tsikata, D et al, (2008; 21)

Relating this to the World system, it can be argue that Sino-Ghana trade relations is creating some challenges in Ghana because the playing ground in terms of trade is not the same. China is currently seen as a significant player in global textile industry and this has provided a huge challenge for some local textile industries in Africa.  This phenomenon has led to the closure of some of the local industries in Ghana and some other African countries and often worst affected by the closure of textile industries are women. There is therefore, a growing fear that the Chinese model will lead to the de-industrialization of African countries. (Zafar A, 2007).

 In a more specific level, low-cost Chinese imports has negatively affected some Ghanaian local manufacturing firms. It has been revealed that, one furniture making firm had to lay off 105 employees due to competition from imports of ‘cheap goods’ from China.(Quartey P et al 2009;7). This trend could have a devastating effect on Ghana’s furniture and other related local firms and my candid opinion is that, if measures are not put in place, Ghana’s objective to promote local industrial growth will remains on paper instead of translating to realities on the ground.

The Chinese businesses also have a better and more flexible means of raising funds to support their business activities, in the sense that many of them are state own and therefore, securing funds from the Chinese government is easier than their Ghanaian counterparts who are mostly run by individuals with limited collateral security to enable them raise funds from the Banks in order to compete favorably with the Chinese and other foreign businesses in the country. Besides, those with collateral securities still find it difficult to obtain funds from the Banks because of high interest attached to the loans from the Banks in Ghana. With respect to this it can be argued that, the Chinese ability to challenge Ghanaian trade is indeed multi-faceted. 

In sum Sino-Ghana trade relations from the theoretical and the available data seem to have opportunities and challenges, but as to which ones are more will be captured after dealing with the other two important themes thus investment and aid (economic and technical co-operations).       

4.9 Investments/ Infrastructural Development,

Investments or infrastructural development is central to nation’s economic growth and development, Sino-Ghana to no exception. Chinese major investment and infrastructural development both within and external can be traced back to its adoption of the development model as explained in the theoretical chapter. Ghana after independence has also devised several strategies to promote investment and infrastructural development in the country.

 One of the strategies gave birth to the Ghana investment promotion centre in 1994 with an act (Act 478). The main purpose is to encourage, promote and facilitate investment in Ghana consistent with Ghana’s economic policy and from 2006-2008 the centre was able to register 855 projects, worth about 13 billion dollars and which was expected to generate 60.000 jobs for people. (Quartey P et al 2009). Given these, what has been the role of China in Ghana’s efforts to promote investments and infrastructural development? Also this study will seek to find out whether the Chinese role in this regards is creating anxieties or opportunities for the latter quest for sustainable development.

According to GIPC’S quarterly report for July to December 2009, China is said to be leading the top ten investors in Ghana. In a more specific and concrete terms  Tsikata(2008) explained that Chinese enterprises registered a total of 249 projects, 34% of these being in the manufacturing  and 19% in general trade (GIPC) 2006, and in terms of monetary  value the Chinese investment  from 2005-2006 alone increase from 3.09 million dollars to 17.87 million dollars.(Tsikata D, et al 2008;6).  Besides, upon the six day visit of the president of Ghana to China, the two countries signed bilateral loans for development projects totally 16 billion dollars which is said to be the highest in Chinese string of investment in Africa.
 

 The facility was slated for the development of Ghana oil and gas sector, water supply, and the establishment of bauxite and aluminium refinery. This when put into the right sectors and manage properly will assist Ghana achieve its economic objective of becoming the engine of growth in the sub-region. Extending or looking at this from the Chinese development perspectives, it will be logical to argue that, the Chinese way of assistance and investment promotion contributes greatly towards the acceleration of Ghana socio economic development. The reason is, the investments are often devoid of strict conditions, and Ghana being the receiver stands a better chance to maximize the benefits than those investments that usually come with strings attachments. 

 Moreover, if one views this base on the number of projects and the monetary value involved, it is worth pointing out that the Chinese development approach will be contributing towards the acceleration of Ghana’s economy development.  However, from the dependency lenses, this huge form of investment and infrastructural development like those above can also create a dependency where Ghana will continue to rely on China for development support therefore, making it difficult for the country to break through the old dependency syndrome inherited from colonial times. 

But, the fact that the Chinese own do not usually comes with much conditions, the consequence might be different from, that of those from the old development partners. The critical issue is how these investments will be implemented by the state Authorities. If it is put into the right use then the possibility to break the dependency cycle will be high, on the contrary, if it is not implemented with the right blue prints then the trend will continue and by that Ghana will remain  dependent  on China and other major donors for hand over’s.  The figure below represents the sectarian break down of Chinese investment in Ghana from 200-2008.   

Fig10, SECTORAL BREAK DOWN OF CHINESE FDI IN GHANA, 200-2008 (EXCLUDING THE 2007, 134 MILLION DOLLARS IN MANUFACTURING FOR SUSON ASOGLI POWER (GHANA) LTD PROJECT).
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Source; Adopted from  Quartey P et al (2009,14) Cites Ghana Investment Promotion Centre (2009).
The general understanding gathered is that, Chinese investments in Ghana over the years has been increasig from one sector to the other and by 2001 the sectors with the greatest shares of Chinese FDI’s  were agricultural and manufacturing, however, this trend has been shifted to general trade  follow by the manufacturing(Tsikata D, et al 2008).

Fron the above diagram, the sense  one can easily drive is that, Chinese investment in Ghana over the years  are not uniform based on the sectoral breakdown.What is very clear and certain is the fact that much of the investment is concentrated on two key area thus general trade and manufacturing with 56% and 26% respectively. The share of the other areas are also quite noticeable with export trade recording the least of 1% of the total investment. It is therefroe imperative to indicate to readers that, Sino-Ghana  investment in export trade is not encouraging and if measures are not put in place to change the current situation, Ghana will remain disadvantage with its exports trade relations with China, because with the 1% share of  the total investments  means export trade to China  fron   Ghana will always be low as compare to importations  which will often results in trade deficits.

However, in 2005, Chinese investments in Africa via  its Export –Import Bank in cumulative terms surpassed those of  the lead  OECD members  such as the United States, Japan, and the United Kingdom, even though, China is not an official member of the OECD. Some of the key beneficiary countries of the Bank loans and investments in Africa included; Ghana with 1.2 billion dollars including 600 million dollars loans for the construction of the Bui Dam project, Mozambique with 2.3 billion plus 300 million dollars for the Mepanda Nkua Dam, Hydroelectric plant and Moaba-major Dam projects respectively. Nigeria also received its fair share of 1.6 billion loan the country oil project and 200 million dollars preferential buyer credit for  Nigeria’s first communication satellite, while Angola receive 2 billion dollars credit and a possibility of 9-10 billion  on the pipe line and the list continue in that order.(Moss T et al, 2006;1). These form of Sino-Ghana in particular and Sino- Africa in general development initiative can help enhance power generation for local industrial development in those countries and therefore an opportunity for Africa to move the continent development agenda   to an acceptable level.

It is also,  important to state that, the Chinese enterprises investments are generally in small scale executed by individual firms, but when it comes to real projects execution, China  is leading all other investors in Ghana with a share of 20% of the total investments in 2008.(Quartey p et al 2009). Upon this, it can be  argued that Chinese investment in Ghana irrespective of how one looks  at it,is contributing significantly to the socio-economic development of th country. Besides, the Chines support for infrastructural develoment in Ghana and other African countries as indicated above appear to be very huge in monetary value and if utilize properly can transform Africa economies around.  

One may asked in what ways will the investments be  contributing to the socio-economic development of the country. At a glance one can say that the investment and infrastructural development  are  providing employment opportunities for some unemployed Ghanaians who would have been left to their own faith without those interventions. It is equally enhancing technogy transfer to those  Ghanaian  involved in the projects executions and these are unique opportunities on the part of the Chinese development appraoch to turn Ghana’s economy around.

On the contrary, greater share of  profits acruide from the Chinese  investment are ofter  send back to China and this  can also undermines Ghana’s ability to mobilize more financial capital for devlopment.Besides, most of the invstments especially those in trade are displacing local and   other business firms and could therefore be negatively affecting the country efforts to promote local industrial development. The above,  with what is going to be discussed below will  assist one find  answers  to the research question.

4.9.1 Aid/ Economic Development and Technical Assistance,

Another important defining moment of Sino-Ghana relationship is the issue of aid/economic development from China to Ghana. In fact much has been said about the Chinese approach to aid delivery to others countries especially those in Africa. As established earlier, some (Africa old development partners) viewed Chinese aid as a means to undermine Africa democratic gains, Chinese leadership have different view on this, while   African leadership especially saw the Chinese aid as opportunity to turn the continent economies around. My bid here is not to add to the old rhetoric’s but to consciously look at the aid in terms of loans, grants and technical assistance in the Sino-Ghana relations and goes beyond to see whether is it creating opportunities or challenges for Ghana’s efforts to implement sustainable development alternative, with each respect as usual, secondary data and the selected theories will be used.

4.9.2 Categories of Chinese Aid to Ghana,

Chinese aid in Ghana can be broadly categorized into loans, grants and technical assistance. The loans are primarily interest –free or interest-subsidize delivers by the Chinese government to Ghana from its ministry of commerce, the grants as the name implies, turns to be like a gift, however, can resonates a husband-wife relationship, where the man provide money for the house keep and negotiate with the wife and sometimes the children on how the money is to be spent. Chinese do offers the grants and subsequently follow up to negotiate with the receiving country (Ghana) on how the aid should be use for the development of the country, and the Technical assistance as remarked by Tsikata (2008) is essentially for infrastructural development in Ghana. (Tsikata D et al 2008). Upon this understanding, this section seeks to analyze some of the loans, grant and infrastructure development open to Ghana via the Sino-Ghana relationship and the implications for Ghana’s development objectives. Some of the Chinese aid to Ghana can be seen in the table below

Table1, A REPRESENTATION OF SOME THE LOANS AND GRANTS FROM CHINA TO GHANA. (1995-2006.). 

	LOANS
	YEARS
	AMOUNTS/MILLIONS
	PURPOSE

	
	1995
	150 YUAN/18 DOLLARS
	JOINT VENTURE

	
	2006
	250 YUAN/30 DOLLARS
	NATIONAL COMMUNICATION PROJECT

	
	2007
	30 DOLLARS
	ITC FOR SECURITY AGENCIES

	
	2007
	602 DOLLAR
	BUI-DAM PROJECT

	GRANTS
	2002
	30 D0LLARS
	ROAD CONSTRUCTION

	
	2004
	40 YUAN
	GENERAL DEVELOPMENT

	
	2006
	50 YUAN
	GENERAL DEVELOPMENT

	
	2007
	25 DOLLARS
	DEBT CANCELLATION


Source; Tsikata D, et al 2008; 24-25.

 It is important to state that, what is represented in the table above is neither the beginning nor the end of figures marking Sino-Ghana aid relations, In fact, the Chinese aid support to Ghana is as old as the diplomatic relations. The first aid was signed between Kwame Nkrumah and Premier Zhou Enlai as explained in the introductory part of this analysis. However, the focus will be on what has been represented above and some of the very recent ones.

4.9.3 Joint Venture Partnership.

 As depicted in the table 1, in 1995, the government of China delivers 18 million dollars to Ghana as aid with the aim to promote joint venture partnership between the two countries. According to Tsikata (2008) the amount was shared to three companies such as; Sian Goldfields’ (7.25 million dollars), Calf International Cocoa (8.75 million dollars) and Ghana Shandong (2 million dollars)  (Tsikata D et al 2008; 24). This kind of unique development initiative has a greater chance to develop an economy especially if manage well by the received companies. But on the part of Ghana the story was different because, those companies did not leave up to expectation and therefore none of them could pay back the loan. The government of Ghana as revealed had to inherit all the   liabilities for being the guarantor. 

In a dependency perspective, this form of aid cannot enhance Ghana development agenda, because, the tendency for the country to go in for more loans from the donor to help finance the old one is very high and this will make the receiver to always look up to the donor for direction. On the contrary, one needs to take a step further to ask whether it was on the part of Chinese or their Ghanaian counterpart that the loans were mismanaged, apparently the receivers need to be  blamed  simple because the money was given out as agreed upon , and Ghana also have some comparative advantage  in the selected sectors. So much of the failure issues would have been more internal than been external imposed by China.

4.9.4 Other Infrastructural Projects that Attracted Chinese Aid,

Also very important to be mentioned include, the loans facilities for the first phase of Ghana’s communication Back bone Network project, I C T for security agencies and the Bui-Dam project as represented in the table above. It has been stated categorically that; China upon close and strong bilateral, technical and economic co-operation has signed some major agreements with Ghana. These welcomed agreements included, the construction of the Bui-Hydro- Electric Dam, with 270 million dollars loan and 332 million buyer credits, 30 million dollars concessionary loan for dedicated communication system for the security agency, 30 million dollars for the first phase of the national communication Backbone Network project, the cancellation of 25 million dollars of Ghana’s debt. Following this benevolence, the former president of the republic of Ghana, John Agyekum kuffour, disclosed to the   Chinese delegation to the country that… “We are totally committed to developing the relations with your country for the mutual benefit of the peoples of Ghana and China and the peace of the world”
.   Reasonably, this statement together with the aid   figures above really reflects a closer links between the two countries in the area of diplomatic aid delivery. However, it must be important to find out whether these are creating anxieties or opportunities for Ghana’s quest for a sustainable development initiative.

4.9.5 National Communication Project,

To the start with, the National communication Backbone Network project with the ministry of communication as the implementer has the primary objective of linking the 10 regional capitals and 36 towns to the internet. In the researcher’s opinion this one of the unique development initiative marking Sino-Ghana relationship, the craft of the matter is that internet communication is one of the key means of driving the current global political economy, Ghana therefore, needs such a facility to be part of the system. Also, at the national level, internet will assists fast coordination and policy planning and at the general level assist individuals to be part of the global village. In fact, before starting this course, I did benefit from the project, because the one provided was the only viable internet facility in my District that I could use to send and access mails to and from around the world especially those correspondences I had with the International Office of the Aalborg University. What one is driving home here is that the Chinese support in this direction is enhancing Ghana’s socio-economic development hence, a step in the right direction.

4.9.6 ICT Development,

Another significant  aid facility, as explained by Quartey P et al  (2009) and Tsikata D et al (2008), is  the 30 million dollars aid facility designed to provide effective and efficient ITC facilities to the security agencies such as; the police, the military, prisons, fire service as well as the national security. Given the importance of ITC, in ensuring national security, nothing could have been better than such a loan facility for the country. It will not be out of place to state that, the Chinese are gradually transplanting what assist them to reach where they are now in the development sphere into Ghana. This is in the sense that, with the facility the national security agencies as mentioned above can easily disseminate national security information among the various outfit resulting in an enhance delivery of service to the general public in the country. 

4.9.7 Hydro-Electric Dam Project,

Furthermore, Bui Hydro-Electric Dam project is yet another which attracted loan facility from the government of China to Ghana. The project upon completion will have a model city and ultimately improve local industrial growth by enhancing alternative power generation in the country. Besides, a reasonable number of Ghanaians have been engaged in the project as employees and service providers.  

4.9.8 Rail Transport and General development

Besides, quite recently, Ghana secured additional loan facility to improve rail transport in some parts of the country. It has been revealed that, the government of Ghana has secured a 990 million dollar loan facility from the Industrial and Commercial Bank of China following cabinet approval of the facility together with others from the World Bank, International Development Association, and the City Bank of South Africa.
 As established by John Tia, Ghana  Minister of Information, the facility will be used for the construction of Railway lines such as; Accra- Tema, Accra-Nsawam and Accra- James Town Railway lines. The others included; 175 million dollars from the World Bank for development of local government capacity, 103 million dollars from City Bank of South Africa to assist rural Electrification project in Upper East Region, 70 million dollars from the International Development Association, for skills and technology enhancement, and also 50 million dollars  for second land administration project. What will be the impact of these in Ghana’s quest for economic development? Besides, will these create opportunities   or challenges for the country development objectives?

In fact, each of the facilities can contribute to the development or otherwise in Ghana depending on how it is been implemented. But my focus will be on the 990 million dollars from China for the construction of the Railway lines as listed above. The project upon implementation and completion, will in no small ways contribute to the decongestion of the existing traffic situation in Accra which is the capital city of the country. The overall effect will therefore be an improvement of business activities in the country. 

Inferring from the table again, from 2002-2006, China has also assisted Ghana with several grants, these included; 30 million dollars for road construction, 1.34 million dollars for the rehabilitation of the dilapidated Peduase lodge, 7.5 million dollars for the construction of ministry of defense building.  The readings from Tsikata D et al (2008) and Quartey P et al (2009) indicate that the 16.9 kilometer Ofankor-Nsawam section of the Accra-Kumasi road was completed and commission in 2006. This has helped facilitated easy transport in that section of the road and thus seen as very crucial for the country economic development. The rehabilitation has transformed the peduase lodge to the befitting legacy of the first president of the republic of Ghana.  Some of the data of Tsikata D et al  (2008) especially indicated  that part of the grants have been used for the construction and rehabilitation of the National Theatre, building of vocational centre at Dansoma and the Kumasi Youth centre. These initiatives do not need any special messenger to proclaim that it would be providing skills training for the youth in the country and consequently reduces unemployment and poverty for them. In the area of human resource development, the Chinese government have remained committed in its support to Ghana, the number of students scholarship like many other African countries have doubled from 20-40 and the number of professional who gain skills training in China in 2006 were more than 300 Ghanaians. (Tsikata D, et al 2008).

 Furthermore, by December 2010, Ghana joined oil producing nations through the commencement of oil production in commercial quantity and according to Mr., Kwesi Amisah-Arthur governor of the central Bank of Ghana, in the first quarter of 2011, out of the total export earnings of 1.9 billion dollars, exports value of crude oil estimated at 484.2 million dollars, Gold took the chunk of the earning with an estimated amount of 1.2 billion compare to 787 million dollars the previous year. This was followed by cocoa bean and products with an amount of 859.4 million dollars as compared to 682.5 million dollars in 2010.
 . However, notwithstanding the fact that the country has starting exporting oil in commercial quantity, oil imports bill is still higher than the   previous year with an amount 614.4 million dollars and 493.5 million dollars respectively. The reading however, reveals that, the general merchandise trade deficit in the same period has reduced thereby culminating in lowering the current deficit of 220.2 million dollars against 565.8 million dollars in 2010. The question then is why an emerging oil producing country like Ghana imports of oil bills should still exceeds its exports earnings. What is the role of foreign oil firms especially the Chinese ones in Ghana’s newly oil exploration and how is that accounting to the current state as revealed by the figures above. The role of China and other investors in Ghana’s newly oil find industry should not be under rated in this regards. However, as indicated already emphasis will be on the Chinese stake in the Ghanaian oil industry. It is important to explain that the Chinese grant strategy of engaging African countries is not purely on comrade/colonial ties, but, also to enable China ensure a continuous economic growth and “peaceful rise”, the country because of this and geo-political calculations have intensified its investment in Africa and one of these is the recent agreement to have a stake in the Jubilee oil field in Ghana with a loan facility of 10.4 billion dollars,
 The breakdown of  the investments in terms of amount and sectarian beneficiary can seen in the table below.

Table 2, SINO-GHANA CONCESSIONARY LOAN AGREEMENTS FOR VARIOUS INFRASTRUCTURAL PROJECTS IN GHANA

	
	AMOUNT IN DOLLARS
	BENEFICIARY SECTOR

	CHINESE GOVERNMENT
	10.4 BILLION
	TO BUY IN STAKE IN JUBILEE OIL FIELDS.

	CHINESE DEVELOPMENT BANK
	3 BILLION
	GHANA’S OIL AND GAS SECTORS

	
	400 MILLION
	WATER AND E-GOVERNANCE PROJECTS

	CHINESE BOSAI MINERAL GROUPS
	1.2 BILLION
	TO BUILD BAUXITE AND ALLUMINMIUM  REFINERY


As can be inferred from the table 2, the 10.4 billion dollars loan agreement between the state-run China National  Offshore Oil Corporation ( CNOOC)  and Ghana’s state oil company (GNPC)  will indeed enable China have a greater stake in  Ghana’s  oil exploration, the question that might be interesting to many is why this whooping sum. Geo-politically, Africa and for that matter Ghana is seen very attractive and conducive grounds for investment because of the relative peace in most part of the continent. The Middle East which could be  another viable area, at the moment is not very conducive for invest due to the recent uprisings, the Chinese investment in Ghana as established above and many part of the continent is gears towards sustaining  its long  term economic growth and development.

However, my interest is to look at the implications of this for Ghana’s grand development strategy. In a world system perspective, this form of investments will ultimately create competition in the said industry. Currently, other Oil companies will have to re-position themselves and their overall strategies otherwise they will be out competed. Ghana being the owner of the resource could directly or indirectly benefit from the competitions in terms of investments. 

But, the worrying issue is the likely hood for Ghana’s oil to benefits external investors (China) at the expense of Ghana. As established above, from the first quarter of 2011, the country imports bill of 614.4 million dollars exceeded the previous year which was said to be 493.5 million dollars even though, crude oil exports at the time was 484.2 million dollars. What this means is that a chunk of the crude oil would have been benefiting the main investors more than the country. For instance, the government of Ghana (Mr. Seth Tekpeh) deputy minister of finance and economic planning explained that the 10.4 billion dollars loan will be paid via exports to Ghana. This nuance can create overly dependence of the Ghanaian economy on China; the mind boggling question is which type and how much exports can be used to pay this whooping sum of loan from China. Strategically, China will need the Ghanaian oil to be used in this regards.   Meanwhile, the Chinese investments in the others sectors such as the oil and gas sectors, water and e-government projects and the bauxite and aluminium refinery which might be  driven by the country’s oil find,  if utilize well can assist the country achieve a meaningful development.  The above analyses have provided grounds for the research question to be answered in chapter six below.

CHAPTER FIVE

5.1 Conclusion and Perspectives,

The study reveals that Sino-Africa relationship has presented some opportunities as well as challenges  for Ghana’s quest for a sustainable development, but one important point to bear is the fact that, it will be difficult to state with certainty the direct constraints or opportunities  of the relationship on the country’s quest for  sustainable development. This is due primarily to lack of enough and accurate data about China-Africa and in particular Ghana relationship, indirectly however, a lot can be said about the impact of the relationship on Ghana’s socio economic development agenda. Some of the key areas to look at with respect to this include; trade, investments and aid (economic and technical development).

Sino-Ghana trade relations have been growing over the years, bringing in opportunities and challenges for Ghana. The growth however is not even, while imports from China is growing consistently exports is not in the same direction. From the analysis chapter, it has been  pointed out that, exports to China since 200 has been less than 2 percent, signifying that China is not the major destination for Ghana exports. It has been revealed further that, from 200-2006, China share of the country total exports increase marginally from 25.8 million dollars to 28.6 million dollars, however, total exports to other destinations during the same period increased  from 1.648 million dollars to 4.145 million dollars.(Tsikata D et al 2008; 27). What this mean is that, in comparative terms China is not yet the major hub for Ghana’s exports destination, though the trend might change in the near future.

In the area of imports the story is completely different. Also going back to the analysis, it has been proven that, China is Ghana second largest import destination country with 13% share after Nigeria which holds 15% share of the country total imports. The study has equally revealed that Ghana’s imports from China have increased tremendously from 96 million dollars in 200 to 503 million dollars in 2006, driving home the unequal relationship. Given this scenario, the implications will be as follows.

In field of exports Ghana is losing to China, in the sense that the imbalances in terms of exports- imports is quite great, besides, the less than 2 percent  exports products from Ghana to China is without manufacturers. On the contrary, the huge importation (13 percent) from China is mainly manufacturers. It is therefore no surprising for Ghana to be recording deficits with its exports trade to China. Notwithstanding, this, the Chinese Cheap manufacture products are benefiting low income consumers in the country, hence one can categorically say that Sino-Ghana trade relationship open two doors –opportunities and challenges  for the country’s  quest for a sustainable development alternative.

In the investment sphere, one can link the relationship to a double edge sword with the ability to cut from both sides. Inferring from the study, it has been indicated that the Chinese investment has increased in monetary value from 3.09 million in 2004 to 17.8 million in 2005, most of the investment in the country have been concentrated on general trade and manufacturing. This situation has contributed in not small ways to the displacement of some local businesses especially those in the textiles and furniture industries as captured by the analysis .Moreover, because, most of the investments are been done by the Chinese nationals, profits gain are often repatriated to China and this trend could not allow the needed capital for the country to grow economically.

However, as remarked that is like a double edge sword, the Chinese investments is bringing in the over awaited infrastructural development for Ghana. As stated in the investment section of the analysis, the Chinese 20 percent share of the country total investments is said to be leading all other countries in infrastructural development in the country. With respect to this one could state that the Chinese investment as it stands now is creating more opportunities than constraints for Ghana’s quest for a sustainable development alternative.

Another important corner stone for the relationship is aid (economic and technical development). Ever since the two countries entered into official diplomatic relations, aid has continued to be an integral part of the relationship. A lot has been said and interpreted about the Chinese aid to Africa, but in order not to repeat them; it must be argued that, the Chinese aid to Ghana over the years has brought in the much needed infrastructural development for the country. Some of the visible infrastructural development projects of the Chinese aid in Ghana include the listed below.

·  The Ofankor- Nsawam of the Accra-Kumasi road.

· The Building and Refurbishment of the National Theatre 

·  I C T for the Security Agencies.

·  National Communication Backbone Network Project.

· The Refurbishment of the Peduase lord

· Water and e-governance project

· The construction of Ministry of Defense Office.

· The Bui Hydro-Electric Dam project among others.

All said and done, Sino-Africa relationship from the available secondary qualitative and quantitative data together with the application of the selected theories which assisted to generate a shared meaning about the relations in terms of the trade, investment and aid, provided grounds for one to conclude that, it presents more opportunities than challenges for Ghana’s quest for a sustainable development alternative.

The recommendations is that future studies in this regards should look into the policies that can help both countries diversify trade, investments and the aid into strategic areas that can ensure a comprehensive and sustainable development for Ghana especially. Other than this it could come to a time where Ghana could no longer supply the needed raw materials to support the Chinese industrial growth and the end result will be a systemic crisis, where Ghana will be incapacitated to provide the basic social needs for the people because of the depletion of the resources which is the backbone of the economy. This could also affect China’s ability to deliver more aid for Ghana/Africa countries’ infrastructural development and to meet the development needs at home. The consequence of this could not be limited to Ghana and China but the global economy at large, in the sense that, such a situation will undermines both countries current abilities to supply into the global market as indicated by this study.
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