
Aalborg Universitet

Outsourcing and supplier learning

Insights from the Indian software industry

Lema, Rasmus

Published in:
International Journal of Technology and Globalisation

DOI (link to publication from Publisher):
10.1504/IJTG.2012.050961

Publication date:
2012

Document Version
Early version, also known as pre-print

Link to publication from Aalborg University

Citation for published version (APA):
Lema, R. (2012). Outsourcing and supplier learning: Insights from the Indian software industry. International
Journal of Technology and Globalisation, 6(4), 285-311. https://doi.org/10.1504/IJTG.2012.050961

General rights
Copyright and moral rights for the publications made accessible in the public portal are retained by the authors and/or other copyright owners
and it is a condition of accessing publications that users recognise and abide by the legal requirements associated with these rights.

            - Users may download and print one copy of any publication from the public portal for the purpose of private study or research.
            - You may not further distribute the material or use it for any profit-making activity or commercial gain
            - You may freely distribute the URL identifying the publication in the public portal -

Take down policy
If you believe that this document breaches copyright please contact us at vbn@aub.aau.dk providing details, and we will remove access to
the work immediately and investigate your claim.

Downloaded from vbn.aau.dk on: May 02, 2026

https://doi.org/10.1504/IJTG.2012.050961
https://vbn.aau.dk/en/publications/cd6d17cd-a0ec-4073-a14c-36157027dddb
https://doi.org/10.1504/IJTG.2012.050961


   

  

   

   
 

   

   

 

   

   Int. J. Technology and Globalisation, Vol. 6, No. 4, 2012 285    
 

   Copyright © 2012 Inderscience Enterprises Ltd. 
 
 

   

   
 

   

   

 

   

       
 

Outsourcing and supplier learning: insights from the 
Indian software industry 

Rasmus Lema 
Department of Business and Management, 
Aalborg University, 
Frederikskaj 12, Copenhagen, DK-2450, Denmark 
E-mail: lema@business.aau.dk 

Abstract: There is increasing agreement that Indian software firms are making 
the transition from competitive advantage based on low cost to competitive 
advantage based on innovation. However, there are few insights about how this 
transition process works. This paper seeks to bring together the outsourcing, 
global value chains and firm capability literatures. It draws on empirical 
material focused on learning and innovation ‘events’ in Indian software firms – 
their inputs and sources – and makes headway in opening the ‘black box’ of 
supplier learning in outsourcing relationships. This paper suggests that learning 
from customers was important but insufficient for making the transition. 
Capability formation depended significantly on other channels and mechanisms 
outside or independent of outsourcing relationships. This paper shows how 
firms actively mobilised and combined internal and external sources to address 
spaces for learning and innovation created by outsourcing. 

Keywords: firm capability; global value chains; India; Bangalore; innovation; 
learning; outsourcing; software industry; globalisation; technology; knowledge 
intensive industries; supplier. 
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1 Introduction 

In recent decades, firms in China and India have become major producers of products and 
services for markets in OECD countries. Observers agree that outsourcing and offshoring 
from Northern America and Western Europe to these ‘rising powers’ of Asia has brought 
about major changes in the global distribution of production capabilities. Conversely, 
innovation capabilities have so far remained largely concentrated in the so-called ‘West’. 
However, this is now starting to change. There is increasing evidence that China and 
India are progressing from production to innovation in a range of different industries 
(Altenburg et al., 2008). But despite the increasing agreement that offshore outsourcing 
has a major influence on the shift in innovation capabilities, the literature has only 


